MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
October 21, 2008

A regular meeting of the Board of Directors of the Koontz Lake Regional Sewer District
was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee Road,
Walkerton, Indiana 46574. The meeting was called to order by Paul Warnke and all Board
members were present with the exception of Louise Buza. Also present was Ken Jones from
Wightman Petrie. Also present were five members of the public at large including Pat & Greg
Mundt, Bill & Pam McDermott, And Don O'Barski. Mr. Warnke asked if there were any
additions or corrections with respect to the adoption of the agenda as previously published, and
there being none, upon motion by Mr. Aloi, seconded by Mr. Camire, the Board unanimously
approved the agenda for the meeting.

Mr. Warnke asked Mr. Aloi to read aloud the minutes of the September 16, 2008
meeting, followed which, upon a motion by Mr. Mckenna, seconded by Mr. Buza, the board
unanimously approved the minutes as submitted.

Mr. McKenna stated that there had been no claims since the September meeting and that
the balance continued to be in the amount of $1,826.93. Mr. Mckenna further went on to present
the Annual Treasurer’s report for the district for the period from May 15t 2007 to August 19,
2008.

Mr. Jones delivered an engineering report on behalf of Wightman Petrie including a
copy of a briefing memo dated the same date which is attached to these minutes. Mr. Jones
discussed the recent meeting between Rural Development, KLRSD board members Aloi and
Warnke, Steve Carter, and Stephen Fralish regarding the limitations of the funding options of
the district. As a result of the discussion, Under RD it appears that the project would have to be
funded over two fiscal years due to the project’s overall cost. The projects would have to be two
separate stand alone projects. After some discussion, Mr. Jones agreed to regroup with our
financial consultant to deliver a report and recommendation which explores the two-phased
project approach from both a technical perspective and the financing perspective in order that
the board could make a more informed decision on how to proceed.

Mr. Carter (absent) issued the requested information from the last meeting to present the
possibility of including a connection fee with a goal of keeping the rate as close as possible to
the $60.00 range. He was told to assume a $3,000,000 grant and then asked to determine what it
would take from that point on to have the rate be in the area of $60.00 per month. Essentially,
assuming a $3,000,000 grant, connection fees would need to be approximately $3,700 to generate
a $60/month bill. This could work in a two-tiered rate structure as well. This was all






