MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
March 18, 2008

A regular meeting of the Board of Directors of the Koontz Lake Regional Sewer
District was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee
Road, Walkerton, Indiana 46574. The meeting was called to order by Paul Warnke and
present at said meeting were Board members Paul Warnke, Jim Buza, Robert Aloi, and Tom
Camire. Absent were Board members Louise Buza, Mike McKenna and Attorney Ronald
Gifford. Also present was Ken Jones from Wightman Petrie, residents Don O’Barski, Pam
and Bill McDermott, and Michael and Hala Kuss. Jim Buza took the minutes of the
meeting.

Mr. Warnke asked if there were any additions or corrections with respect to the
adoption of the agenda as previously published, and there being none, upon motion by Mr.
Aloi, seconded by Mr. Camire, the Board unanimously approved the agenda for the
meeting.

Mr. Buza read aloud the minutes of the February 19, 2007 meeting. Mr. Aloi noted a
single sentence referencing discussions with Walkerton was somewhat misleading and
asked that the statement be stricken from the minutes before approval. After a brief
discussion Mr. Aloi made a motion to strike the sentence, which was seconded by Mr. Buza.
The motion was approved unanimously by the Board.

Mr. Warnke presented a brief financial statement on behalf of Mike McKenna.

A single check was written to the U.S.P.S for postal services to the amount of $56.00,
leaving a balance in the account of $1826.93.

Ken Jones provided a report including the most recent draft of the PER.

Highlights of the report included preliminary studies of various scenarios for collection and
waste water treatment. A major consideration with the project is the rising cost of
pavement restoration. The growing demand for oil has driven the cost of materials used in
pavement from roughly $19 per square yard to $26 per yard. The installation of a Gravity
or Vacuum systems is directly affected because of the need for deeper installations and the

removal and replacement of current roadways.



Vacuum or gravity systems have not been ruled out but Mr. Jones noted that currently, the
most cost effective system would be a Low Pressure Collection system.

Regarding waste water treatment, the current plan seems to show that building a plant at
Koontz Lake may be the most cost effective way to treat the District’s waste. The combined
cost of the Walkerton plant upgrade and running pipes between Koontz Lake and
Walkerton makes this option cost prohibitive.

The staff at Wightman Petrie will continue to analyze the various scenarios including the
alternate option of sending discharge waste to Hamlet. Mr. Jones mentioned that the
Hamlet scenario needs further review and will be an exercise in financial modeling. There
are various ways the district can approach sending waste in that direction. Possibilities
include Oregon Davis School District, Grovertown, or the Hamlet Industrial Park.

Tom Camire asked Mr. Jones how the engineers would address future growth. Mr Jones
noted a Oxidation Ditch would be able to accommodate any future development. He also
mentioned water discharged from this ditch would be near drinking water quality. It is
possible to purify the water to drinking water standards however this would be more
costly.

Further discussions included a cost comparison of Lake Bruce and Heaton Lake
communities. The Lake Bruce project ended up costing more then the original cost
estimates where Heaton Lake came in on estimate and actually had some areas of cost
savings during the construction phase.

Mr Jones presented various scenarios for funding the project. Details regarding the positive
and negative aspects of a State Revolving Fund, a Rural Grant or a grant from the Indiana
Office of Community and Rural Affairs were discussed. The draft PER notes 2 scenarios
that show the best and most realistic option for the district would be a Rural Development
Loan. 2 options were presented that included an estimated fee of 56.00 per month with no
buy down (connection fee) to $48.00 per month rate with a $1500.00 connection fee.

These scenarios both consider a RUS Loan @ 4.5% for 39 years.






