MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
June 17, 2008

A regular meeting of the Board of Directors of the Koontz Lake Regional Sewer District
was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee Road,
Walkerton, Indiana 46574. The meeting was called to order by Paul Warnke and present at said
meeting were Board members Tom Camire, Michael McKenna, Robert Aloi, Paul Warnke and
Jim Buza. Absent was Board member Louise Buza. Also present was Ken Jones from
Wightman Petrie, Vicki Perry from Indiana Rural Community Assistance Program, and
Attorney Ronald Gifford who took the minutes of the meeting.

Mr. Warnke asked if there were any additions or corrections with respect to the
adoption of the agenda as previously published, and there being none, upon motion by Mr.
McKenna, seconded by Mr. Buza, the Board unanimously approved the agenda for the meeting,

Mr. Gifford read aloud the minutes of the May 20, 2008 meeting. Mr. Aloi made a
motion to approve the minutes as read, seconded by Mr. McKenna, which motion was
approved unanimously by the Board.

Mr. McKenna stated that there had been no claims to be paid since the May Board
meeting and that there was currently a balance in the account of $1,826.93. Thereafter, upon
motion by Mr. Aloi, seconded by Mr. Camire, the Treasurer’'s report was approved by
unanimous vote.

Ken Jones presented the Board with the latest draft of the preliminary engineering
report and said first that he had made the decision not to present that to Walkerton after a
meeting he and Steve Carter had with representatives from Rural Development. Rural
Development told them to go ahead and submit it without any Walkerton comments, and so he
is ready to drop the PER off to both Walkerton and the Starke County Development Foundation
and then submit it to Rural Development if the Board was comfortable in doing so. This will
allow us to get into the funding pipeline as quickly as possible.

Mr. Jones reviewed with the Board several revisions that have been made in the PER
since they had last seen it, all of which are noted in an update memo attached to these minutes.

He explained to the Board that the request was for a 45% grant from Rural
Development, which would be in the proximity of $6,000,000, which would far exceed what RD
was capable of doing in a one year period of time, and therefore, they might ask that the project
be phased in over three years. The only other ramification would be to decrease the amount of

grant and establish a capital connection fee in order to keep the proposed monthly rate at the






