MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
September 16, 2008

A regular meeting of the Board of Directors of the Koontz Lake Regional Sewer District
was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee Road,
Walkerton, Indiana 46574. The meeting was called to order by Paul Warnke and all Board
members were present with the exception of Michael McKenna and Jim Buza. Also present was
Steve Carter from Umbaugh, Bill and Pam McDermott, Don O'Barski, David Stanley, and
Charlie Tilleman. Also present was attorney Ronald Gifford who took the minutes of the
meeting. Mr. Warnke asked if there were any additions or corrections with respect to the
adoption of the agenda as previously published, and there being none, upon motion by Mr.
Aloi, seconded by Mr. Camire, the Board unanimously approved the agenda for the meeting.

Upon motion by Mr. Aloi, seconded by Mr. Camire, the Board elected to forego the
reading of the minutes of the August 19, 2008 meeting aloud, and instead approving said
minutes as prepared. Said motion was unanimously approved by the Board.

In the absence of Mr. McKenna, Mr. Aloi stated that there had been no claims since the
August meeting and that the balance continued to be in the amount of $1,826.93.

Mr. Aloi delivered an engineering report on behalf of Wightman Petrie including a copy
of a briefing memo dated the same date which is attached to these minutes. Mr. Aloi reported
that it appeared that the best help with respect to receiving the full 45% grant from RD would
be to receive the same over two fiscal years with construction in the second year. This would
delay the construction from 2009 to 2010.

Steve Carter from Umbaugh added to that discussion that according to RD, the District
might expect about half of the 45% grant in 2009 with whatever other grant funds that are going
to be made available not being made available until 2010. He reported that on a $14.3 million
project with grant as requested, the rate would be in the neighborhood of $61.00 per month,
whereas with a zero percent grant, the rates could go as high as $90.00 per month. Board
members individually expressed their concerns that the $90.00 amount range was unacceptable
and that there must be a continuation of efforts to try and establish the rate as close as possible
to the 561.00 amount. Mr. Carter pointed out that there were several options available to the
Board, including a tiered rate structure based on paying a larger connection fee and having a
smaller monthly rate or establishing a connection fee for all parties. The Board asked Mr. Carter
to present a few of the possibilities along that line for the next meeting with a goal of keeping
the rate as close as possible to the $60.00 range. He was told to assume a $3,000,000 grant and






