MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
May 19th, 2009

A regular meeting of the Board of Directors of the Koontz Lake Regional Sewer District
was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee Road,
Walkerton, Indiana 46574, The meeting was called to order by Tom Camire and Board
members present were Mike McKenna, Tom Camire, Robert Aloi and Jim Buza. Also present
were Thirteen members of the public at large, Don O'Barski, Jim Millice, Pam & Bill McDermott,
Pat and Greg Mundt, Janet Davison, David Arndt, Flora Tibbetts, Rita Berger, Henry
Otte,Tammy Hernandez and Paul Miles. Mr. Camire asked if there were any additions or
corrections with respect to the adoption of the agenda as previously published, and there being
none, upon motion by Mr. Aloi, seconded by Mr. McKenna, the Board unanimously approved
the agenda for the meeting,

Regarding the minutes of the April 21t 2009 meeting, upon a motion by Mr. Aloi,
seconded by Mr. McKenna, the board unanimously approved the minutes as submitted and as
read by Mr. Aloi.

In The Treasurer’s Report, Mr McKenna stated the account balance was 1668.93. There
were no claims since the last meeting. Per Agenda item and the February 17t meeling minutes,
Mr McKenna was o pay the previously approved fees [or the publication of the “Notice of
Availability of Environmental Assessment” and the associated “ Notice of Finding of No
Significant Impact” ads. It was noted that our funds will be depleted and that some additional
advertising fees as well as the Income Survey fees will need to be paid in the near future.

There was discussion per agenda item of the recent funding by USDA RD approving a
$14,312,000 funding for the project consisting of $7,873,000 in loan and $6,439,000 in grant. Mr
Aloi thanked the efforts of the public, Wightman Petrie, RCAP , Umbaugh, and the board for
getting the district to this milestone.

There was discussion per agenda item regarding the OCRA grant submittal. We need to
let public know that we are secking this grant through a public hearing. Upon motion by Mr.
McKenna,seconded by Mr. Aloi, the board unanimously approved for KIRPC to proceed with
advertising for a public hearing at our regular meeting on June 16" 2009, Questions from
audience were inquiring about OCRA income survey and were deferred to end of meeting,

There was discussion per agenda item of Wightman Petrie’s Project Update Briefing
Memo dated May 19 2009. Items discussed in the memo included digital final versions of the
PER, corrections and explanations to the Board’s (Mr. Tilleman's) and IRCAP's review
comments, funding letter status issuance of letter of conditions by USDA RD, and OCRA grant



submittal status. OCRA grant income survey is underway and Edwin Buswell of KIRPC is
working on the application and public hearing items. Mr Jones of Wightman Petrie commented
on several items needing to be done in the near future including beginning design, securing the
grant, bond anticipation notes, engineering contract review and signing, possible interim
financing, pre-closing budget and hiring bond counsel. Upon motion by Mr. Aloi, seconded by
Mr. Mckenna, the board unanimously agreed to proceed with requests for proposals for Bond
Counsel to be received and discussed at a Special Meeting of the Board.

There was discussion per agenda item of the Starke County GIS map being online now,
http:/ /co.starke.in.us/ . Mr Aloi stated he printed out a list of all properties that are within or
adjacent to the district boundary.

There was Board discussion, per agenda item, of the “Option to Purchase agreement ™.
Mr. Aloi stated that this process is continuing.

There was discussion per agenda ilem in regards to the nominations committee and
process. Upon Motion by Mr. McKenna, seconded by Mr. Aloi, this agenda item was tabled
until next meeting,.

In Regards to a Special Meeting. Upon motion by Mr. McKenna, seconded by Mr. Buza
the Board unanimously approved to hold a special Meeting of the Board at the Koontz Lake
Association Clubhouse on Cherokee on June 204, 2009 at 6:30 pm CD'T for discussion and
approval of Bond Counsel requests for proposals and other issues that may be appropriate to
discuss at the meeting.

At this point in the meeting, the public in attendance that wished to speak were called
upon. Mr Hank Otte thanked the Board for all their hard work in bringing this project Lo this
stage; Jim Mundt suggested we hold public meeling to discuss what is happening , what will
occur and when. The Board responded that we are obligated under the funding parameters to
provide information to the public and that it is our intent to keep the public informed as we
move forward, possibly addressing public at our August annual meeting of the Board; Rita
Berger commented on the income survey; Tammy Hernandez asked about Using OCRA grant
monies for low income people, Mr Aloi commented on federal programs that are available and
will be pursued for low income residents. Ken Jones added that abandonment of septic tanks is
~$500 on average with a cost of $12 to $15 a linear foot for individual hookup to grinder pump;
Paul Miles had question on Mandatory hookups and it being a fixed rate. Mr Aloi responded
that mandatory hookups are required and referred Mr. Miles to Indiana Code 13-26-5-2.5 for
any exemptions to that requirement; Mr McDermott asked if single family homes and Mult
family homes are charged the same rate. Mr Aloi commented that single family homes are
charged the same rate regardless of size (as he understands it} and muti-family
homes/duplexes/condos would be charged a different rate. It is too early in this process o
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