MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
June 16th, 2009

A regular meeting of the Board of Directors of the Koontz Lake Regional Sewer District
was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee Road,
Walkerton, Indiana 46574. The meeting was called to order by Paul Warnke and Board
members present were Paul Warnke, Mike McKenna, Tom Camire, Robert Aloi and Jim Buza.
Also present were four members of the public at large, Don O’Barski, Bill McDermott, Wendy
Farnsworth and Glenn Flaharty Jr. Also Present were Ken Jones of Wightman Petrie, Edwin
Buswell of KIRPC, and the Board’s Attorney, Jim Clevenger. Mr. Warnke asked if there were
any additions or corrections with respect to the adoption of the agenda as previously published,
at which Mr. Aloi added the Public Hearing for the OCRA grant, and upon motion by Mr. Aloi,
seconded by Mr. Camire, the Board unanimously approved the agenda for the meeting.

Regarding the minutes of the June 2d 2009 Special meeting, upon a motion by Mr.
McKenna, seconded by Mr. Aloi, the board unanimously approved the minutes as submitted by
Mr. Aloi.

In The Treasurer’s Report, Mr. McKenna stated the account balance was $347.01. There
was one claim since the last meeting of $1321.92 to the Pilot News for legal advertising. Mr.
McKenna stated that he would be requesting a $2500 contribution from the KLA in July to help
offset the expenses incurred for the OCRA grant Income Survey.

The Public Hearing for the OCRA grant was opened by Mr. Warnke. At the request of
Mr Warnke, Mr. Buswell explained the purpose of the public hearing which was a requirement
by OCRA to apply for the grant. He further stated that the reason this funding may possibly be
available is due to disaster relief funds available for Starke County projects. There being no
comments from the Public, and Upon motion by Mr. Aloi, seconded by Mr. Buza, the Board
unanimously approved to close the public hearing.

There was discussion per agenda item of the Scoring and Selection of Bond Counsel for
the project. Mr Aloi tallied the scoring sheets from the Board members with Ice Miller being the

Highest scored firm. Total scores were:

Baker & Daniels, LLP...ccovvvivveeeinnnns 14 points
Barnes & Thornburg, LLP................ 14 points
Bose, McKinney & Evans, LLP ........ 8 points
Ice Miller, LLP. ......ccoiiiioiiiianniin 24 points

Upon Motion by Mr. McKenna, seconded by Mr. Camire, the Board unanimously approved Ice
Miller as the chosen firm to represent the District as bond counsel. Mr. Clevenger is to contact



Pattie Zelmer of Ice Miller and also coordinate a meeting with Ice Miller, Wightman Petrie, and
Umbaugh to discuss preparing a bond ordinance, prepare a lender short list for a bond

anticipation note and scheduling of any bond ordinance hearing.

There was discussion per agenda item of Wightman Petrie’s contract revisions. Mr. Aloi
discussed Wightman Petrie’s overall costs for design and Construction engineering. Mr Aloi
also asked about Wightman Petrie’s confidence in completing the preliminary design phase
within the 240 calendar day time frame and the 18 month Construction time frame given the
amount of easement work that needs to occur. Mr. Jones responded that his firm has already
begun to do some initial work to keep pace with the aggressive schedule in order to meet
project milestones. There was board questions and discussion to Mr. Jones regarding the
easement setbacks and how these are connected to the system. Mr. Jones explained their
approach is to allow a maximum distance (to be determined) from the main collection line to
individual grinder pump pit locations. Landowners with setbacks greater than provided would
have alternatives such as landowner supplied ejector pumps or additional charges assessed for
greater distances. The fairest solutions for all landowners will be investigated. Mr. Jones
explained that there will be detailed connection requirements for contractors and landowners
for their system to meet plumbing standards and codes. At this time Mr. Aloi made a motion to
approve the contract as presented by Wightiman Petrie to pursue the design phase of the project.
The motion died due to lack of a second. Mr. Jones stated he would prepare the final draft of
the contract and mail it to each board member to review before next meeting. He further stated
that even though a contract is approved by the board, USDA may have other revisions before
the final document is prepared to be signed. Mr. Jones proceeded to hand out a project update
memorandum for the Board's review. The memo topics included Administrative and property
issues, Clean Water Facility design, and low pressure sewer system design. A suggested list of
action items including bond counsel items and agreement approvals was also discussed.

There was discussion per agenda item of the “Option to Purchase Real Estate” property
search. Mr. Aloi commented that he is scheduling a plant visit with prospective landowners
sometime in July in which Mr. Jones will accompany the group to a similarly sized Aero-Mod
Facility.

There was discussion per agenda item of Petitioning IDEM to revise our 7 board
member appointment by a governmental agency. Originally in our petition to IDEM our 7th
Board member would have been appointed by the municipality that was to be treating our
waste. Upon motion by Mr. Aloi, seconded by Mr. Camire, the board unanimously approved
to move forward with a petiion to IDEM utilizing the Polk Township trustee as the
governmental entity in appointing a seventh board member. Upon Motion by Mr. Aloi,
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