MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS
OF KOONTZ LAKE REGIONAL SEWER DISTRICT
July 7th, 2009

A Special meeting of the Board of Directors of the Koontz Lake Regional Sewer District
was held at 6:30 p.m., local central time, at the KLA Clubhouse, 10879 Cherokee Road,
Walkerton, Indiana 46574. The meeting was called to order by Paul Warnke and Board
members present were Paul Warnke, Mike McKenna, Charlie Tilleman, and Robert Aloi. Also
present were five members of the public at large, Don O'Barski, T. Buckley, Ron Jankaoski, Bill
Farnsworth (did not sign in) and Joanne Tilleman. Mr. Warnke asked if there were any
additions or corrections with respect to the adoption of the agenda as previously published;
upon motion by Mr. McKenna, seconded by Mr. Tilleman, the Board unanimously approved to
have an addition of a public comment portion. Upon Motion by Mr. Aloi, seconded by Mr.
McKenna, the board unanimously approved the amended agenda.

Regarding the minutes of the June 16t 2009 meeting, upon a motion by, Mr. McKenna,
seconded by Mr. Tilleman, the board unanimously approved the minutes as submitted by Mr.
Aloi.

There was discussion per agenda item regarding the Bond Anticipation Note
procedures. Steve Carter highlighted that we could borrow up to 16 million but recommended
at least 2 million if we proceeded. There was a certain minimum amount that would have to be
kept in reserves. Rates on the BAN would be in the vicinity of 3.5 %. Mr. James N. Clevenger,
the attorney for the District, introduced the bond ordinance as prepared by Ice Miller LLP who
are employed as Bond Counsel for the district. Excerpts to these minutes are attached hereto.
As a result, Ordinance 2009-01 was adopted having been properly introduced, read and
amendments offered.

There was discussion per agenda item of Wightman Petrie’s Standard Form of Agreement
between Owner and Engineer for Professional Services in the amount of $1,360,100.00. This
agreement also included additional compensation for the Resident Project Representative in the
amount of $389,700.00. Total of the agreement was for $1,749, 800.00. Upon motion by Mr.
McKenna, seconded by Mr. Tilleman, The Board unanimously approved to accept the Standard
Form of Agreement with Wightman Petrie in the amount of $1,749,800.00. The document was
signed by Mr.Warnke. The Contract now goes to USDA-RD for approval.

A separate Engineering agreement for Blanket Easement preparation fees not associated with
major project structures was also presented by Wightman Petrie. As discussed and per
suggestion by USDA RD, only easement fees for site specific major structures should be
considered as acceptable Additional Services within the EJCDC Engineering agreement. As



stated in the proposed agreement from Wightman Petrie, fees for this work will still be
reimbursed through RD through their local Area office. Upon motion by Mr. McKenna,
seconded by Mr. Tilleman, the Board unanimously approved to accept the separate
Engineering Agreement for Blanket Easement Preparation Fees not Associated with Major
Project Structures on a per easement basis in an estimated amount of $308,500 based on a cost of
$990 per easement.

There was discussion per agenda item regarding the letter of conditions issued by USDA
RD. It was suggested to table this discussion to give the board a chance to review them further.
In reference to the OCRA grant, Mr Warnke asked if RD had any comments on how any OCRA
grant would affect the current funding package. Mr. Carter stated their was no opinion from
RD given on that issue. It was suggested an update on the OCRA grant be presented at next
meeting. Other items suggested for the next meeting including the Board appointments Policy
and Procedure, Wightman Petrie staff introductions, and IDEM Petition for 7 Board Member
appointment change as prepared by Mr. McKenna.

Vicki Perry from RCAP suggested to the Board to start looking into individual funding
meetings planned along with the possibility of having local banks offer low interest loans to
homeowners for the project. Ms. Perry asked to be copied on correspondence with the engineer
on issues relevant to the project.

At this point in the meeting, the public in attendance that wished to speak were called
upon. Mr. Farnsworth asked for the website minutes to be as current as possible and possibly
have information regarding issues or milestones in the pending project which may be of interest
to the public. The board agreed that a news brief should be updated regularly on the website
along with additional postings of public meetings at Koontz Lake Market. Additionally
discussion ensued regarding updating the public on what they can expect as the project moves
forward.

There being no further business to come before the meeting, upon motion by Mr.
Tilleman, seconded by Mr. McKenna and unanimously approved, the meeting adjourned at
approximately 8:45p.m. local central time.

Attachments: Excerpts from the minutes of a Special Meeting of the Board of Trustees of the
Koontz Lake Regional Sewer District (3 Pages)

Respectfully submitted by Robert S. Aloi, Secretary
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